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Kinkel Views EMU, Foreign Policy Priorities 


AU0301143596 Berlin DIE WELT in German 
3 Jan 95 p2 


{Interview with Foreign Minister Klaus Kinkel by Karl- 
Ludwig Guensche in Bonn; date not given: “Europe 
Continues To Have Priority”) 


{[FBIS Translated Text} [DIE WELT) Mr. Kinkel, is 
{Kinkel} Europe must continue to have priority. That 
is why Europe will remain of decisive importance for 
our foreign policy in 1996, too. The Intergovernmental 
Conference, which is to begin in Turin on 27 January 
and will end after approximately a year, must and will 
give a decisive impetus to make Europe fit for the tasks 
we are facing, above all in the institutional area and for 
the planned enlargement. It is important in this context 
that the EU Council agreed that the membership negoti- 
ations with the Central and East European countries that 
meet the criteria to be formulated by the Commission 
could begin more or less at the same time as those with 
Malta and Cyprus, meaning half a year after the end of 
the Intergovernmental Conference. 


This is a very decisive step forward. There is now a 
clear schedule for these countries, and fair and equal 
conditions for all. 


[Guensche]} The voices criticizing Europe have recently 
become more and more audible. Are people afraid of 
this growing Europe” 


{Kinkel) | think thew concerns have something to do 
with the planned introduction of the European currency. 
the Euro, in 1999. It is our task as politicians to take 
away these concerns from the Germans and tell ".... 
that the European currency will at least be as stable as 
the German mark, that the introduction of the Euro is 
not a Currency reform, that no one will lose their assets 
OF savings. 

We must expiain to the people that monetary union 
is particularly important for the German economy, for 
safeguarding Germany as an investment location, to 
guarantee calculation security for prices and invesi- 
ments, and to avoid exchange rate fluctuations and dis- 
tarted competion conditions. 


{Guensche}] There is much talk about a possible post- 
ponement of monetary union. What would be so bad 
about 1” 


{Kinkel] There 1s currently no need at all to think about 
postporememt. We have decided and are resolved to 
keep to We umeframe tad begin with monetary union 
in 1999 — and we should not change anything about it. 
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The course was set at the European Council meeting in 
Madnid. 


[Guensche}] Do you really think that in addition to 
Germany and Luxembourg, other member states wil! 
meet the criteria for monetary unicn by 1999" 


[Kinkel] Yes, | do. | am sure every EU member staic 
will make huge efforts to meet the convergency criterias 


to jon Monetary union. 
[Guensche} Who should join at any rate’ 


[Kinkel] France in any case. Bul as many other EU 
member states as possible would be desirabic 


{Guensche] But this means, doesn’t it, thal in your view, 
a core monetary union consisting of France. Germany. 
and Luxembourg would be sufficient’ 


{Kinkel) It will certainly at first be a smaller circle We 
do not know today who will take part. lt will he quite 
important to find a modus vivend: with those states that 
are nut in the monetary union, and to lastingly ensure 
the stability criteria. We already have a specific concem 
in mind. 


{Guensche] Apart from Europe. where are the privritics 
of German foreign policy in 1996” 


[Kinkel] The trans-Atlanuc relavonship and its nec. 
essary revitalization will be another important pon 
In this connection, the steps agreed upon during the 
Spanish EU presidency are important. Then there ts. ot 
couse, the .nplementation of the Dayton peace apree- 
ment on the former Yugoslavia The NATO) Counc! 
meeting in Berlin on 3 June wil) also be important. At 
that meeting, we will take stock of the IFOR [Impic- 
mentation Force] misswn after the first half-year. and 
we will discuss Russia's position on the planned NATO 
enlargement. Despite the Partnership for Peace program 
and the offer to hold a dialogue, we are not making 
real progress with the Russians on this topic. We hope. 
however, that Russia's involvement in [ROR in the for- 
mer Yugoslavia shows that practical cooperation in the 
mulitary area is possible and proves thal we want tw 
include, not exclude Russia. Russia should have more 
confidence in the necessary building of the new Euro- 
pean security architecture. We mus take away its fea 
of being isolated. 


{Guensche}] Do you think the planned agreement with 
the Czech Republic will come about after all’ 


[Kinkel] | have now personally taken over the acevtia- 
tions and will do everything to reach agreement as soon 
as possible. The time for agreement 1s ripe 


[Guensche} What other projects are on your agenda 
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travel to the Middle Eas: in 
the first months of 1996 to visit Israel, the Gaza Swip, 
and Jericho. On 26 sanuary, | will visit Georgia, which 
I originally planned to do in December. In addition, | 
will fly to Sarajevo for a day. 
Kimkel Assesses Significance cf Pussian Election 
AU0301163096 Berlin DIE WELT in German 
3 Jan 96 p4 


[Article by Foreign Minister Klaus Kinkel: “Russia Is 
Staying on Course] 


political weight of parliament is limited; yet, regarding 
his domestic and foreign policy course, the Russian 


president must, of course, take the shifts of political 


ih 
1G 


The strengthening of the communist party has led to 
some commentaries that I regard as too onesided and 
negative. On the other hand, | have the impression 
that a number of less spectacular issues, although more 
significant in the long term, have not been taken into 
account suilicienily. 


That the communist party and parties close to it man- 
aged to win 41 percent of all seats is not a desirable 
result from our point of view, although we naturally 
respect it. Upon a closer look, the 4] percent appears 
less dramatic. First, one must say that, after the collapse 
of the communist regimes, elections in other formerly 
communist-ruled countries in the past two years have 
strengthened the comm: sist of post-communist forces. 
This does not mean that the communist ideology has 
become attractive for the voters again; in my opinion, 
this wend is far rather primarily the expression of wide- 
spread and, unfortunately. in many cases ‘ustified and 
understandable dissatisfacuon with the economic situa- 
tion and the inevitable social upheaval in the wake of 
the difficult transivion to the market economy. 


The gains of the communists are, remarkably, largely 
equivalent to the losses of Zhininovskiy's mght-wing ex- 
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tremist Liberal Democratic Party (1. DPR). This might 
suggest thal many protest voters, who voted for the 
LDPR two years ago, have now supported the com- 
munist party. 


The parties at the extreme wings of the spectrum have a 
majority of seats in the Duma and are stronger than we 
would like. \.-vertheless, examples from history tell us 
how casily traumatic processes of radical changes can 
intrigue the electorate to vote for extremist parties. This 
in mind, the performancy of the reform- minded and 
democratic parties of the center appears in a different 


light. 
Two more observations lead me in the same direction: 


— These elections were the seventh within only a few 
years — the last Duma elections were held only two 
years ago. It is all the more remarkable that, contrary to 
all predictions, about two-thirds of the electorate turned 
out on election day. 


— In the long term, something else is at Icast a 
important, namely that the number of partics that 
managed to surmount the S- percent hurdle decreased 
considerably compared to the last parliament. | consider 
this to be an encouraging sgn for the progress of the 
process of the formation of a modern system of parties. 


A lot is indicating that many voters who now cas their 
votes in favor of the left to teach the government a 
lesson will vote differently in the presidential clections, 
which will determine the basic course in Russian 
domestic and foreign policy. The condition for it 1, 
however, that President Yeltsin and the parties of the 
center led by Prime Minister Chernomyrdin, Yavlinskiy, 
and Gaydar, will concentrate their forces and agree on 
a joint candidate. Should this be the case, then we can 
loook toward the presidential elections with opumism 
and confidence. 


Our policy toward this important partner must remain 
one of cooperation, support for the reform process, 


integrating Russia into the important insututions of 
international Cooperation — and not excluding ut. This 


policy has proved to be the night policy. 


Weaigel Discusses Plans for Higher b:mployment 
AU0101160996 Duesseldorf HANDELSBLATT 
in German 29-30 Dec 9S p4 


[Article by Finance Minister Theo Waigel: “There Is No 
Employment Miracle for 1996") 


(FBIS Translated Text} Bonn, 29 December — Inter- 
nauional compeution has intensified. In the course of 
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ingly subject to pressure to adjust. In many fields our 
production costs are too high. 

Germary's burden of costs and taxes is becoming in- 
creasingly obvious not only internationally but also na- 
tionally as an obstacle to Competition and to jobs. An- 
Cillary wage costs and taxes have led to a considerable 
difference between the operational costs of one hour of 
work and what the employee gets in net amounts. That 
is one of the reasons why the shadow economy keeps 
spreading. Regular jobs are often less attractive finan- 
Cially than the illegal combination of social benefits and 
moonlighting. 

This navonal and international double problem is the de- 
cisive reason for the fact that the current growth process 
threatens to Decome an upswing withoul an increase 
in jobs. Production and productivity are going upward 
— but the companies no longer turn higher demand 
into more employment because some are doubting the 
medium-term prospects of Germany as an industrial lo- 
cauon. 


More Employment Through Reduction of Taxes 


Industry's confidence in the future and the tangible 
reduction of the excessive unemployment cannot be 
achieved with small measures. Sensible employment 
programs for parucula: problem groups, purposeful tax 
privileges, certain programs for medium-sized industries 
as well as for structural and regional policy can con- 
tain the increase in unemployment. However, the de- 
cisive breakthrough to a new employment dynamism 
cannot be achieved through intermittent actionism but 
only through clear political decisions and throush the 
consistent continuation of the policy of consolidation 
and tax reduction, which was begun in the 1980's. 


Higher employment can be achieved only if the state 
once again gives industry and the employees more 
leeway for investments and work — following the 
unavoidable burdens caused by reunification. 

Financial policy will make its active and shaping contri- 
bution to overcoming the pessimasm regarding growth 
and employment. With the concepi of symmetrical fi- 
nancial policy | have made it clear what must be done: 


— We want to and will keep the iacrease in expendi- 
tures clearly below the increase in overall economic per- 
formance. This 1s the common assignment of the Federal 
Government, laender. and communities for a national 
stability pact, which we want to conclude as soon as 
possible. 

— We will reduce the government's borrowing step by 
step, ensure the statulity of prices, interest rates, and the 
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trust in the German mark, and, above all, pave the way 
into the European monetary union, which will give our 
old continent elan and new compeutive sumull. 


— We will reduce the tax burden — and we will do 


quota as a whole musi be limited to the level before 

unification again. 

In the 1980's we proved what can be achieved with 

such a policy in terms of jobs and growth: We had 
an increase of 3.5 million at that ume' Other industrial 


between government, employers, and trade unions is 
0 Se a oe we must commit 


ourselves to clear responsibilities, which must not be 


— Responsibility for turning more favorable economn 
framework conditicas into additional jobs rests with the 


partners to the wage agreements. They decide about 
labor costs and notions. Every job has its price and its 
costs that it can support. Therefore, one can struggic 
for every job in the wage negotiations — for instance 
by means of an appropriate diversification of wages and 
salaries and by making work time more fiexibic. 


— Responsibility for investments rests with the compa- 
nies. They must accept our promise of improved growth 
conditions and ensure jobs in Germany through forward- 
looking strategies, in particular also in the field of re- 
search and technology. 


— Responsibility for limiung state activities rests with 
cach individual government body. The Federal Goverr 
ment, laender, and communities are part of the siaic 
sector. Every responsible person at these levels can \ave 
money, improve investment conditions, reduce regu'a- 
tions, and help the companies wherever possibic. 


— The social insurance companies are an independc ni 


sphere of responsibility. Not only since reunificai.on 
but already since the 1960's has the increase in social 
an 


¥ 
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against inertia in thinking and adjustment. For that we 


based on long-term assessmeats. 


[Arucle by Economics Minister Guenter Rexrodt: “Only 
Swit Spending Discipline Creates Leeway for Tax 
Reliefs”) 

{FBIS Translated Text} Bonn, 28 Dec — We do not 
have any good economic news to close 19°95. Two and 
a half years after the reversal of the economic cycle, 
we must admit that growth is weaker than it was in 
comparable phases of former econonuc cycles. 


In particular. there has been no permanent change of 
trends for the better in the labor market. It is true that 


all observers of the economy agree that Germany is 
| its course of growth. This is underlined 


Yet. more is required in terms of precondivons for a 
profound change of tendencies in the labor market: We 
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This includes the fact that the state 1s claiming tow big « 
share of the economic resources and the burden caused 
by wages, ancillary wage costs, taxes, but also costs oF 
bureaucracy — all factors which go at the expense of 
labor. These block the view to the existing chances for 
growth and employment and the present condition ot 
the labor market, which is far too often chatacterived 
by 


We, therefore, need two things: First, more dynanay tot 
growth across a wide range of market cconemy po! 
icy. This must be speeded up more determinedly than 
ever before and without any delay. Second, we will 
reach more flexibility and efficiency of the labor mar. 
ket through a wage policy that takes individuals’ pre! 
erences and the requirements of individual companies 
into account, and a labor market policy that 1s geared 


to permanent employment opportunities to 4 greater oc 


tent 

Whether we will be successful in this does not only 
Gepend on politicians’ courage to support profound 
changes. It also greatly depends on the government 


: 


. and the trade unions joining forces and haviny 
insight into the necessity of change Shor. 
not help. What is needed we 
permanent good oppertunitics tr 
. In adopung these, we must be led hy 
the insight, which some people seem to have forgoticn. 
that “wealth for all” does not fall from heaven, but has 
to be earned through hard work. 


That is particularly tove in these days of mereainy 
globalization of the economy and growing internatwonai 
competion in a world which has changed its tae 
significantly after the fall of the Iron Curtain Thew 
are the things that | feel should take priority: 


— Reduction of the state quota: 


This requires strict spending discipline on the fedet.! 
land, and local levels — so that public deficits can be 
cut and leeway created for tax reliefs. Many politn rans 
— if they take the renewal of Germany a 4 husiness 
location senously — will finally have to make a very 
mg effort. 


— A future-onented tax policy to strengthen the wi!) 
ingness and ability to achieve: 


It is true that importan: progress has been achieved in 
this pomt over the past few years. A case in pornt 1 
the law securing Germany as a business location, which 


was adopted in September 1994. But a deadiink io 
fiscal policy would be disastrous for business boa ation 


iy 
+ a3 
it 
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Germany. What is urgently required is the abolition of 


ited where their effect on employment is concerned — 
for wmstaace the liberalization of shop opening hours — 
if implemented consistently, they will result in an enor- 


ee eee 


yy me = hee That means it is up to 
a ee ‘sbor market. To 
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Herzog Views EMU, Welfare State, Taxes 


AU0201 144396 Hamburg BILD AM SONNTAG 
in German 31 Dec 95 pp 4-5 


[interview with President Roman Herzog by Michac! 
H. Spress en4 F. Weckbach-Mara: ““We Must Kall Ori 
Some Ancient Sacred Cows"”} 


(FBIS Translated Text] (BILD AM SONNTAG] Eu- 
ropean unification has become a major topic. Do you 
undersiand people's concerns about the abolition of the 
German mark? 


[Herzog] | can understand people who watch ocw 
developments critically at first. | also understand the 
view that a currency that is as successful as the mark 
cannot be abandoned from one day to the next. Germany 
saw the same debate in 1872-73, when talers and 
guilders were replaced by the mark. | would like to 
tell these people quite clearly: Europe will not survive 
— and this is to be taken quite literally — if 1) does not 
unite. And that means thal we need a union without any 
ifs and buts. This includes a common currency. A united 
economic area Cannot exist without a single currency in 
the long term. 


(BILD AM SONNTAG] That leaves us with the concers 


that the future European currency might not be as hard 
as the German mark ... 


[Herzog] | understand this concern very well. Following 
my talks with the major governments and central hank 
presidents of the EU, | am quite sure that we will be 
able to banish all the dangers to the stability of the new 

currency. Membership conditions to youn Economic and 
+ wee Uni. 3 [EMU] have been fixed and nothing 
must be changed on that. 


(BILD AM SONNTAG] Is the 1999 deadline essential 
of can it be postponed to a time when several counties 
meet the stability criteria’ 


[Herz0g) Any postponement would have dreadful con- 
sequences — not least for the German economy. It hax 
already prepared for EMU and has done a lot of prepara- 
tory organizational work, which would then he in vain 
Despite the problems that exist in several EU states, | 
do not see any reason for reconsidenng the timetahic 
There is a reason for the schedule. It also exerts a wel- 
come pressure on EU members to fulfill the statliy 
criier Fy ° 

(BILD AM SONNTAG] Going back to Germany. 


unemployment is going up here and the cconomic 
outlook is Not exactly promising... 


{Herzog} Unemployment cannot he solved exclusively 
by economic development. If the economy does not 
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develop as quickly as expected, tus becomes even [BILD AM SONNTAG! Experts have warned that the 
more visible. We will have to find other approaches welfare stale cannot be financed in the same way for 
for tackling unemployment: ever. Do you share thal concern’ 

Furst, the really weak members of our society WhO (Herzog) Ii is true that huge problems exist in this field 
have a comparatively low standard of professional The earlier they are tackled, the caster it will he to solve 
waning are in a danger of no longer finding jobs 18 = them But there are several examp!-s of developments 
a rapidiy changing economy. New, simple jobs mus: in the welfare state that | consider worrying. Take 
be created for them through joint efforts on the part — the health system. Patients and doctors more of less 
of the government, industry, and the trade unions. This decide together wiat they want to spend. That is like 


(BILD AM SONNTAG] This seunds a if you had 
a lot of sympathy for Zwickel’s “Alliance for Labor” 


proposal 


[Herzog] Yes, | like Zwickel’s proposal. I sce mt as a 
sign of hope. 


(BILD AM SONNTAG! But not much has come of it 
so far... 


{Herzog} ht could not have. Ancient sacred cows have 
to be lulled off here and this cannot be done from onc 
day to the next, but will take several years. But | hope 
that we will make gradual progress with this kind of 
attitude: 


(BILD AM SONNTAG] What sacred cows are you 
talking about? 


[Herzog] One of the sacred cows is certainly working 
umes. Let me give you an example: The Germans are a 
navion of heirs today. Peaple inherut almost 100 billion 
marks cach year. | am certain that there are a number 
of people who would like to make part of thei living 
from rents of interest and only work several days and 
fewer hours a week. We have to discuss part-time work 
and job sharing much more. We cannot solve future 
problems with the working ume regulations of the past 
Companies must have more imagination and the state 
must play its role in that as well. 


cafthquakes being measured by the famous Ru hicr 
Scale, which has no upper lemut. For instance, | cannot 


sez the necessity of all the things that my doctor co 
with me. That also goes for a number of cures. Some 


but others ae not so necessary. People have to be told 
what can be financed and what cannot; and those who 
want it all the same will have to pay for ut themecives 
of at least part of a. 


{BILD AM SONNTAG] Do Germans retire toe young” 


[Herzog] That enurely depends on the pont of wew 
and it reminds me of the joke where two memibcts of 
ar order ate making inquitics in Rome. One wants to 
know: May | smoke when praying’ He pets a clear 
answer: no. The other asks whether he may pray when 
smoking. and he is told: yes. It is the same here On the 
one hand, people should retire younger to vacate pom 
Al the same time we complain thal so many peopic 
reure too young, although we want them to continuc 
working to help finance the welfare state through them 

ance contributions. We can no bonger aflord 
this dual-track argument. A direction wiil have to be 


ago, you said thal you can no longer understand our tax 
system. De you find the tax system casier to grasp now ’ 


{Herzog} The tax system continues to be difficult to 
— as ae “any other things. For me thn 
concerns a hasic question of our enure Mate We depend 
on people observirg the rule-of-law state voluntanty 
But to do this they must know what thy rule«t-law 
state wants them to do. There is no pount in sending 
them to a lawyer of tax expert first to find out what they 
should and should not do. Or take the ft vad tall law 
Given the tricky jurisdicvon for hit-and-tun accidents 
and the question When do | and when do I net have to 


stop’ anyone can ulumately he faced with a charge The 
construction, tenants, and tax laws have hocome much 


too complicated. 


: 
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[BILD AM SONNTAG) Does that mean thal you are 
demanding a simplification of the tax system” 


{Herzog} Yes. By abolishing innumerable cxempuons 
and reducing taxes, a clear iega! situation could be 
achieved without any addsvonal costs. Proposals for thus 
have already been made, also in the Bundestag | repeat: 
A reform is necessary. 


[BILD AM SONNTAG] Are tax evaders being prose- 
cuted severely enough’ 


[Herzog] No. This could also be regulated very cas Sy in 
a tax reform. If tax assessment were made less difficult. 


the tax authorities would have enough staff for more 
stringent tax audits. Unfortunately, many people tadsy 
consider tax evasion to be a petty offense. Honesty with 
regard to taxes is nol a very widespread virtue among 
Germans. A simplification of the tax system could 
counteract that. lt would also offer fewer opportunities 
for tax evasion. 


[BILD AM SONNTAG] Are taxes still too high in 
Germany” 


|Herzog}) | would like to say this quite clearly: If the 
transfer payments for the reconstrucvon of the new 
laender are taken oul of the tax burden, taxes are 
probably not too high. But these transfer payments wil! 
remain necessary for the ume berg. But the present tax 
qua cannot he a permanent situation. 


[BILD AM SONNTAG] The Bundestag and the entire 
population have been discussing Bosma for a long 
ume. Do you think that the population is behind the 
Bundeswehr mission” 


3 
J 
es 
i 


From ihe countless 
that fc¢ the people in Germany this mission is a serious 
maticr, which they suppon — | would even say — 
with dignity. They support tus policy, as does the vast 
majority in the Bundestag. | find this very reassuring. 


(BILD AM SONNTAG] Could the mood change, if 
casualves occurred among German troops’ 


{Herzog} | do not think that the basic approval would 
change. as long as people are confident that the decision 
isnght. But one should not have any illusions about that. 
if c.ualues occurred, « would come as an enormous 
shock for all of us. That is why everyting must be 
done to reduce the dangers to a minimum 
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Tietmeyer Discwrses EMU, Disability Pensions 
AU0301144206 Hamburg BILD in German 3 Jan W 
p2 


{imerview with Bundesbank Pressdent Hans Tictmeyer 
by Christoph Schiltz; place and date not given: “No Onc 
Need Be Afra of EMU" 

[PRIS Translate? Text} (Sctultz] How much moncy do 
you have im your pocket’ 

{Tietrmeyer] Always a few comms, bui today | have three 
one-hundred-mark bills. 


[Sctuhz] Do you know your account number’ 


[Tretmeyer} No. lt 1s om my diary. 

|Scheliz] Why do our banknotes carry two signatures of 
yours’ 

[Tictmeyer] My mother, who is over 9). told me that 


people canna read my signature. So | sumply signed the 
acw banknote senes with a more legiMe signature 


{Scholtz} What worres you” 


[Tretmeyer| | am worned about the uncmployment and 
the chron impossitiity of financing ou exhaustive 
social securily system. 


[Schultz] What do you mean’ 


[Tietmeyer] We must reform the sacial security system 
now. That is also important to combat unemployment 
The runaway costs of the healih service must also he 
contained and disability pensics must he permanently 
safeguarded. The sumber of people conuibuting to the 
pension system i getting smalier all the tee, bul the 
number of people drawing Moncy oul of ut ms petung 
hgger 

[Schihz] What concrete solutwons do you have” 


[Tictmeyer] Concrete decwmons ae for poltuciam to 
make However, one must consider whether the situation 
with carly retirements can conunuc a ns. Although 
we must tell people that ther disability pemwons are 
not im jcopardy. we must also tell them that they 
cannot continue to mectease indefinitely Soon ut will he 
necessary to seek solutions that will cnate the pension 
system to be financed even in 20 of WO years’ time. 


[Schiltz] Many people are afrad of European monetary 
union 


[Tictmeyer] If the condisor« for EMU (European Eco- 
nome and Monetary Union] are nght, no one need he 
afrand. EMU is not 4 currency reform, « m merely a 
conversion to another currency. No one is goung to win 
of lose directly as a result 
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wn German 31 Dec 9S pp 35,48 


{Iimerview with Hans-Olaf Henke! »vesident of the Fed- 
eral Associaton of German ttc). BDI by Prank 
Wilmes and Michac! Schaeidc. pio oot date not 


[WELT AM SONNTAG] Do be specific. 


proof Unemployment creates massive financial probd- 
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{Henkel} On the one hand, German compan we 


mcreasngly investing sbros, on the other, foreigners 
hardly invest on our country any longer. If one excludes 
the investments thal ave duc to market access, af icasi 


300,000 joh om act terms have been exported abroad, 
$0 to speak, sence 1990. 


[WELT AM SUINNTAG] The Bundesbank gives the 
figure of 200,000 


[Henkel] There are no official statistics. One can only 
make an cstomate. (ur figures are Sased on the average 
investments for an rnduswal poh in Germany. Exper- 
ence shows, however, thal wage- intensive jobs in par- 
ticular are the frst to disappear. Therefore, our figure us 
rather conservative 


[WELT AM SONNTAG, How come 90 percent of all 
German investment go to other ngh-wage counties” 


|Henkel) Which ones de you mean’ France’ There, the 
new small Mercedes ts built for ower S00 German marks 
less than in our country. Sweden’ There, one how of 
work plus ancillary wage costs t almost WO percent 
cheaper. The United States’ They work for % percent 
jess. Kaly’ Thorty-coght percent less. Or Great Britain” 
There you have to pay half 


[WELT AM SONNTAG! You are really suffering. 


[Henkel] We suffer from hogh taxes, bogh labor cost, 
and their consequences: the new record sumber of 
bankruptcies and the ring number of unemployed We 
oe 


[WELT AM SONNTAG] Industry 5 also driving social 
costs up. First, through carly reurement... 


|Henkel]} winch Mr Bluem wants to .hange We 
realize that carly retirement is a burden on the social 
budgets However, thi setiiement Drakes the increase 
in youth unemployment. In the future, too, we need 
this possiility of having employees reture carly. or we 
must find new models. such as part-ume work for older 
employees However — and here Mr Bluem is nght — 
this must be done at acceptabie costs 


[WELT AM SONNTAG] Ie addition, the companies 
can balance fluctuations in orders through (aa -financed 


money for working short hours 


{Henkel} One can do without such crutches if one 
determinedly tackles the has evil of the excessive 
company taxes. Would you imvest in Hamburg, when 
compames there pay more than 60 percent taa. » hile in 
Manover they pay only §$° This 1s precisely the situavoe 
that the invesion 6 faced with when he compare 
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Germany with most other countnes. Company taxes are 
always also taxes on jobs. We must reduce them. 


[WELT AM SONNTAG] How? FRG Finance Minister 
Theo Waigel ts backed ito a corner to fulfill the 
condmons for the European currency. 


|Henkel) Here, 4 6s mostly the Social Democrauc Party 
of Germany ani the Bundesrat who we Docking. and 
mat the finance mumster. The financial situation of 
the publ budgets ts dramatic. Therefore, the tbunding 
anauuncement of uA reducuons 1s More important than 
the date 4 which they we to come into effect. The 
cather (ai reducvons ave announced, the greater 1s thew 
ctfect on the mvestors. As of 1997, wade capital tax 
must be finally abolished. We quickly need a date for 
the ahciiuon of the soldanty surcharge and of property 
tax. We acod clarity regarding wheritance tas, which 
1s particulaly wmportant for medium-sized industries. 
We expect rchable signals so that domesuc and foreign 
mvesors say aga: “In Germany. « agam pays off to 
Teale few pom” 


[WELT AM SONNTAG] Once a ts Bluem’s fault, once 
tos Waigel’s tzu, only the managers do not make any 
mvtiakes. (8 did we overlook some’ 


[Henkel] | did not crmcize Mr. Waigel, | would like 
t make Gus cleat, and our county us really not pow 
mm complamts about managers. This is what the wide 


|WELT AM SONNTAG) Mr. Henkel, what does the 
chencetiet say owt Ge many epectss wtetes of tncus- 
try’ 

|Henkel| The pownt is not special wishes of industry, but 
what 1 Secesrary to create poms again. He knows our 
oprmon, hut | keep quiet about his. | do not talk about 
conversations with the chancellor 


{WELT AM SONNTAG) Let us talk shout wage policy. 


|Henke!| Wah pleasure Work is available in leaps and 
hounds If we want to create jobs. we must make them 


mm the chemical endustry. If, now, the 1G Metall trade 
umion announces Gis and other quite natural things with 
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tg hype. Gus ss powtve. bul & pasties acuher the 
demand for job promises all over the reputixn — we had 
someting like that wm the GDR [German Demaxtatx 
Republic | — nor the thundernng applause by media and 
pohucians 

[WELT AM SONNTAG] You should be pieawed For 
the first ume, 1G Metall admitted a connecton hetworn 
the wage level and employment. 


|Henkel} | am enthussastac. This 1s something one ican 
dumng the first semester in business school. Now deeds 
must follow. 


[WELT AM SONNTAG] But be careful’ Your sugges- 
thon to reduce the continued payment of wages im cac 
of sckness might reverse the mood for 4 new stat in 
the 1G Metall again. 


jHenkel) Such reactions are not wentical at all with 
the mood im the companies. The pornt is not the ones 
who ae really sick. The port is abolshing cacemive 
hencfits. Everyone knows that, in the meantime, w< 
have started out on the path toward becoming work’ 
champions im taking sickness. Cwiously, the ever 
longer vacavons and the ever shorter weekly work tome 
we not so goad for us. A total of 63 tulhon German 
marks on job costs are af stake. The sooner we tackic 
this, the sooner we can get the employment cficct of 
lower ancillary wage costs. Not to speak of the follow- 
up effect on health costs. 


[WELT AM SONNTAG) Where are your allors’ Nev- 
ther the Christan Democratic Union's chancellor nor a 
red-green majority goes along with the spectacular de- 
mands of imdusiry. 


{Henkel| If something natural looks spectacular, 


hackward program And if Mr. Lafontaine thinks that 


we can get nid of unemployment Py stimulating new 
dems. | wonder whether Saarland 1s now to hecome the 
model for all of Germany 


[WELT AM SONNTAG] Wha about the coonomies 
fmunister’ 


[Henkel] 1 do not participate in the puri handing out 
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ppt 
{Henkel} There are two )inds of signals: Represeatatives 
of poliucs and trade unions now like to 
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{BDI} for a year sow. Have you already had some 
decisive question 

say oF 


(Henkel) This is quite limited. The 

is whether peopie are just listening to what we 

whether they also act upos it Unfortuna:cly, politicians 
react only when the voters get rebellious. We must 
present our opinion in a more generally understandable 
way, and we must not leave the monopoly in smart 
statements to Messrs. Zwickel, Bluem, or Dressler. The 
evtrepreneurs must learn to intensify their influeace on 
the voters and thus on politics via the media 


[WELT AM SONNTAG] Give us an exampl:, please. 


(Henkel) Last summer, BILD headlined a report about 
the plans for reducing the contisued payment of w2ges 
in case of sickness: “Have You All Gone Mad?” If the 
paper were to use the same headline for a report on the 
octopus-like welfare state, then we would make some 
progress. 


[WELT AM SONNTAG] The BDi is a Moloch with 35 
industrial associations, but the growth braaches, such as 
network operators, Telekom, and software houses, are 
not represented at all. Does this not scare you at all? 


(Henkel) We must and will open up the BDI. 


[WELT AM SONNTAG] So far, this has been in vain. 
Be it Telekom. Lufthansa, or Bundesbeha, soae of them 
wants to join. 


(Henke!) But contacts are intensive, and the companies 
are already cooperating ie our promotion circle. The 
network operators, which also include Telekom, will 
soon found a work group, aad this might ture into a BDI 
associations. The same migit be true for the software 
branch or the radio and television suppliers. Our goal 
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is for the BDI to get involved beyond classical industry 
also in services that are close to industry. 


[WELT AM SONNTAG] Mr. Henkel, let us keep 
complaining about 1996. How far will the economy go 
down? 


{Henkel} it will not go down, it will continue to grow. 
But certain important decisions must be made in 1996. 
Anyone who insists on thal is not complaining, bul 
is acting in a responsible manner. Unfortunately, our 
warnings are confirmed by the latest forecasts for the 
economic development and the labor market. The high 
wage contracts, the strength of the German mark, and 
the enormous burden of rates and taxes not only brake 
entrepreneurial success, but also prevent the creation 
of new jobs and undermine the financing of the social 
systems. 

[WELT AM SONNTAG] Heartache? 


{Henkel} Let us remember what Max Weber said: “Too 
cocial is unsocial.” 


‘Record’ Number of Conscientious Objectors 
Reported 

AU0201 185696 Han.burg WELT AM SONNTAG 
in German 31 Dec 95 p4 


[Report by Michacl J. Inacker: “More Persons Doing 
Alternative Military Service Than Basic Military Ser- 
vice™] 

{[FBIS Translated Excerpt] Bonn — According to De- 
fense Mint calculations, this year has seen a new 
record high of 160,000 conscienuous objectors appl ying 
for alternative military service in Germany. That means 
that in 1995 the number of young men who want to 
do alternative service is for the first time higher than 
the sumber of those doing basic military service (some 
150,000). 


There is growing concern among the Christian Demo- 
cratic Union/Christian Social Union (CDU/CSU] Bun- 
destag Group that, due to a shortage of young sol- 
diers, the Bundeswehr will not be able to maintain its 
planned strength of 340,000. Thai is why the Bundestag 
Group has urged Defense Minister Volker Ruche (CDU) 
to provide a “careful analysis’ of developments and 
changes to the alternative service, which must include 
considerations to proiong the alternative service. 


According to informauon that has been made availabiec 
to WELT AM SONNTAG by the Defense Ministry, the 
November figures conunued the negative trend of the 
entire year: In November, 18.500 young men refused to 
do military service (November 1994: 15,000). Together 
with the 129,000 applications made upto and inchudacg 
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. 147,800 young men refused to do military 
service by November 1995. [passage omitted] 
Talking to WELT AM SONNTAG, th CDU/CSU 
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itself in the question of whal one “can get out of it for 
oneself.” 


Breuer thinks that, following the festive speeches on 
the 40th anniversary of the Bundeswehr, whai is now 
required is the poliucal determination to do something 
to “preserve” conscription “as an obligation.” In specific 
terms, Breuer suggested that the stl! existing advantages 
that alternative service has in comparison with basic 
military service — jobs near home, betier wages, more 
favorable work times, no housing in barracks —- should 
be examined. The CDU/CSU Bundestag Group has 
already made some legal changes to make the military 
service more altractive as of 1996, he said. Apan 
isom that, Breuer szid, the question of “prolonging” 
alternative service must also be discussed. 

In reacuon to the new figures of conscientious objectors, 
the ministry has said that the number of young men 
who were called up this year was higher. But while the 
number of men being called up went up by 13 percent 
during 1995, the sumber of conscientious objectors 
increased by double that figure (some 27 percent). 
[passage omitted] 
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Challenges Facin Italy's EU Presidency Outlined 
BRO201151796 Paris LES ECHOS in French 
2 Jan % pt 


[Article by Jacques Docquiert: “Europeans Pinning All 
Their Hopes on Achieving a Single Currency™] 

{FBIS Translated Text} The Euro, the European Council 
in Madrid, and the Spanish EU presidency prevented 
1995 from being a totally black year for the building of 
Europe. By delivering in Madrid an upbeal message to 
their publics and to the markets, the Fifteen were out 
to prove that achieving the final stage of Economic and 


it would come into being on | January 1999. 


These decisions were all the more important given that, 
throughout the year, the Union had demonstrated that 
its insutuuons were practically blocked and inoperable 
and that its member states, foremost among them France 
and Germany, were singularly lacking in conviction and 
imagination when it came to taking on board the other 
major challenges of the end of the decade, that is, the 
imsutuuional reform planned by Maastricht and preparing 
to enlarge the Union eastward. 


“The Fifteen have placed all their eggs in the same 
basket and have no alternative project. And if France 
fails to make the 1999 deadline, everything could 
collapse. a semor Commission official commented 
today. The Euro will be adopted once and for all at 
the start of 1998 only if a sufficient and representative 
number of member states meet the Maastricht criteria. 
“Without France, we will see the creation of a mark 
zone, and we will no doubt have to shelve the EMU 
project for many long years,” a negotiator added. 


Moreover, the French strikes in December have shown 
that from the social viewpoint there are limits to 
the single currency’s acceptability and that similar 
movements could break oul at any time in other 
Union countries, even if the need to reduce budgets iz 
independent of EMU. This explains Jacques Chirac and 
Helmut Kohl's wish to relaunch social Europe. But the 
exercise is not new and has still to take concrete form. 


Political Union StaBed 


Such a relaunch would require, af a minimum, strong 
institutions. The fact is that the Commission, the Coun- 
cul of Ministers, and Parliament were seen to run out of 
steam in 1995. For the Commission, Helmut Kohl added 
imsult to injury by stating privately in Madrid that “its 
president would do weil to exercise his authority to have 
certain commussioners be more discreet, to prevent oth- 
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for work on Tuesday and leaving on Thursday.” 


A ctuel, but well-targeted observation, which spares 
neither several commissioners nor Jacques Santer, who 
during the past 12 months has confirmed that he is 
undoubtedly a man of compromise, but that he lacks 
all authority and charisma. 

The Councils of Ministers, too, are making decisions 
less and less frequently. Debates are blocked, not only 
by unending agendas and a high degree of abseniceism. 
but also by the complexity of the procedures imtroduced 
by Maastricht, and distrust of certain new member 
States. “An absurd system which nobody has the courage 
to change,” as one of the participants said. 


All this should have contributed to strengthening the Eu- 
ropean Parliament. But this latter body 1s still trying to 
achieve political matunty, as shown by the welcome ac- 
corded by a majority of Europe's elected representatives 
to President Chirac a few weeks after the resumpuon of 
French nuclear testing. 


Finally, looking beyond its monetary success, the Euro- 
pean Council in Madrid confirmed that the Intergovern- 
mental Conference [IGC}, which is due to be launched 
on 29 March to reform the Treaty of Maastricht. 1s mov- 
ing toward failure, given the Fifteen’s widely differing 
positions. In this way politcal union, intended to a- 
company monetary union, appears to remain stalled, as 
do foreign policy, common security, and cooperation in 
police and judicial matters. 


Potential coafroatations 


And if enlargement to include eastern countnes ap- 
pears unavoidable at the beginning of the next decade, 
it threatens, in the absence of ambiuous insututional 
reforms to transform the Union into no more than an 
ungovernable free trade zone. It also risks provoking 
serious confrontations within the Fifteen, with south- 
ern countries refusing to give up Certain advantages ac- 
quired to the detriment of countries poorer than them- 
selves, and the United Kingdom seeing enlargement 
as an casy way of diluting the Union, while Germany 
makes no secret of the fact that it would like to wel- 
come Poland, Hungary, and the Czech Republic as fasi 
as possible, ai the same ume as abandoning other can- 
didates like Cyprus. 

In these conditions, the task of Italy, which has the 
Union presidency since yesterday. 1s a major one. In 
parucular it will have to launch and impart real political 
dynamism to the IGC. It will also have to strengthen the 
single currency by having the Fifteen ado the stability 
pact Germany is calling for and to define relations 
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between those countries which will be adopung the Zuro 
on | January 1999 and those which will need extra time. 


Article Examines US. Policy Toward Iran 
BRO201145196 Paris LE MONDE in French 


who had to retreat. 
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the Iranian energy industry. lt also places a 
giving President Bill Clinton greater latitude to judge on 
a case-by-case basis whether or not to apply sanctions. 


indeed Preach oil corporation Total was the first target 


of the U.S. proposal. as it was this corporation which in 
July took U.S. corporation Conoco’s place in developing 
the Sari offshore oil fields in the Gulf — Conoco having 
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companies looking to receive US. financial support or 
to borrow money in the United States will think again 
more than once before investing in Iran, Pierre Terzian 
said. Russia's Lukoil oil company declared last week 
that it would not be submitting bids for operating Iran's 
oil fields. This Gecision was made before the Senate 


The world, as Mr. Terzian regrets, is forced to pay 
the price of the wrangling between the White House 
and the Congress — where Republican Senator Alfonse 
D'Amato is behind the draft bill, even if the original 
version has been very much toned down — a fact which 


they themselves are excluded. The Iranian gas projects 
which are coming up are enormous and require colossal 
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14 FRANCE 
investments in an industry which represents the energy 

of the future. 

The Nuclear Arms lesue 


Diplomats, revearchers, and oil specialists also deplore 
this systemati: U.S. policy of imposing embargoes, 
given that recent examples — such as irag — and 
older ones — such as Cuba or North Korea — have 
Bot produced the intended results. 


In the case of iran, Washington affirms that is not out 
to bring dowr the regime, but only to “moderate” it, in 
other words, to have it renounce terrorism — whict: the 
West accuses it of — and to press it to respect human 
rights, to support the Middle East peace process, and (o 
renounce the acquisition of nuclear weapons. 


ht is true that alongside ar. increasingly “critical dia- 
logue” with the EU due t- che Salman Rushdie affair and 
Tehran's hostility toward the Israeli-Arab peace process 
the U.S. measures do have some chance of making the 
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lieves. Bui it is mot impossible, he adds, that the sense of 
isolation which is being felt in Tehran could strengthen 
the camp of the “tough guys,” just when the regime is 
“becoming wiser in spite of itself,” due to the weariness 
of a society which is no longer ready to be lulled by 
ideology and which is slowly gaining certain freedoms. 


As to the $20 million which the CIA will be devoting to 
secret operations — 2 million of which will be allotted 
to supporting “activities” inside Iran — everyone be- 
lieves that this is a fundamental mistake. Apart from the 
fact that really destabilizing the regime calls for much 
larger sums, this decision offers a golden opportunity to 
the Tehran authorities to real any opponent as a paid 
U.S. agent. As for the opposition in exile which is al- 
ready disconnected from the realities of life in today's 
Iran, it is in serious isk of inflating its false hopes of 
overthrowing a regitae which despite its internal fric- 
ions is Not On B= soint of collapse. 
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Forza Italie Official Previews EU Presideacy 


BRO301123696 Rome IL GIORNALE in italian 
2 Jan % pb 


[Article by Livio Caputo, Forza Italia foreign affairs 
spokerman: “‘Motley Crew’ on Parade in Brussels”) 
(FBIS Translated Text} Italy's “legendary” EU presiden- 
tial term, which has been so much discussed (for better 
or worse) in recent weeks, has at ast arrived, and in a 
very few days’ time our ministers will have to preside 
exceptions, the government of technocrats which, irre- 
spective of the outcome of the “parliamentary review,” 
will have to administer at least the initial stage of the 
presidenual term is insufficiently prepared. When it was 
established nobody imagined that it would last until the 
beginning of 1996, so it does not even have the neces- 
Sary structure to deal with such a hyge volume of extra 
work. There are some ministers who are not even ac- 
SS ae oe 

as they will be unable to depend on the bureaucracy, 
they msk making a very poor impression. 


One of the most persuasive arguments of those opposed 
to an clection during the presidential term was thal 
to divide the term between two different governments 
would mean wasting an excellent opportunity to boost 
Italy's image in Europe and to launch a number of 
projects to which it attaches great importance. But this 
argument only made sense if it favored an election 


resources, as shown again by the nced to resort to a 
special tax to finance our expedition to Bosnia. Last, 
as regards the so-called ‘third pillar,” a large number 
of the political forces weicomed Forza ltalia’s proposal 
to attempt to launch a common European policy on 
immigration, but in this connection too, in order to 
command credibility we must set our own house in order 
first by converting the decree on the stats of non-EU 
citizens Currestly being examined by the Senate into law 
and by then implementing it properly. 


The key issue of our presidential term could be a boost 
to the Union's Mediterranean policy, already begun un- 
der the French and Spanish presidencies but sull re- 
quiring a further thrust. Here Italy has drawn up a 
timetable of fairly important mectings and conferences 
which should produce some result. It is a matter of es- 
tablishing with the southern shore relauons of coopera- 
uion that will facilitate their economic development, halt 
the progress of Islamic fundamentalism, and in the fu- 
ture also limit immigration to Europe. To this end the 
idea of intensifying the Union's cultural and social ties 
seems excellent and could help to safeguard the presi- 
dential term, at least as far as our image is concerned. 


But the greatest service that this Italy full of politcal 
uncertainties and economic weaknesses could make to 
Europe is perhaps to grant it a psychological and me- 
dia boost, the need for which is recognized by all. The 
rigors of Maastricht, the impotence displayed in Bosnia, 
and the excessive proliferauion of legislation and regula- 
tions that complicate citizens’ and businesses’ lives — 
consider, for instance, Law 626 on safety in the work- 
place, which constitutes a real headache for small Italian 
enterprises — have certainly not helped to make Eu- 
rope popular. Prance’s revolt against Chirac’s “welfare 
squeeze,” Germany's reluctance to abandon the mark in 
favor of the euro, and the obvious disappointment of the 
newly arrived Swedes and Austrians are all signs of the 
same worrying sickness. If at least we Italians, despite 
all our own problems, are able to display confidence 
in the Eurc,can institutions and their ability to adapt 
to new circumstances, we will have done a praisewor- 
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Paolo De Luca reports. 


[Begin Silvio Berlusconi recording) | think the Freedom 
Alliance is speaking with one voice and everything 
continues as before. [end recording) 

[De Luca] The reasons why the Freedom Alliance 
believes Dini should go are given in this interview with 
Gianfranco Fini [National Alliance leader) by Fabw 


| 


[Begin recording} (Scaramucci] Why should Dini go’ 


{Fini} There are at least three good reasons. Firstly. 
because it is not right that abroad, as LE FIGARO 
wrote, it could be thought that what Dini has done is 
a joke, a pretense. He has resigned and this resignation 
should be accepted by parliament. Secondly, because the 
experieace of the Dini government has been a negative 
onc. One just has to look at all the increases in the last 
budget. Thirdly, after a year of a government of experts 
it is necessary for governinent to ieturn to politics. So. 
after Dini, if the conditions exist there should be a 


erimeat 

Freedom Alliance say a crisis in a government of cx- 
perts is mecessary if one wants to think about a politi al 
government. eves if 


it is led by Dini. [passage omitted} 
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Mastella Does Not Oppose Dini Resignation 
BRO4011243% Rome IL. MESSAGGERO tn Italian 
4 Jan p3 


{Intermew with Clemente Mastella, Chrisuan Demo- 
cratic Center chairman, by Umberto La Racca in Rome, 
date not given: “If Lamberto Has To Be Sacrificed, So 
Be ht *} 


[FBIS Translated Text} Let us be honest: The only dil- 
ference between National Alliance [AN] and ourselves 
is over Dim. But if a sacnfice has to be made for a 
noble end, we will make ut. in other words, we hold 
the prime minister in respect and estcem, but reaching 
4 political understanding on inplementrg the reforms 
is Much closer to our hearts. Once an understanding ha 
been reached, any Tom, Dick, or Harry can be prime 
minister as far as | am concerned.” 


{La Rocca! You are surely not telling me the Christian 
Democratic Center [CCD] has sacnficed Din to Gian- 
franco Fim, Mr. Mastella’ 


[Maste'la] No, not least because fons not within our 
power to do so. Dim’s future depends on all the political 
forces, and on himsclf as well. 


[La Rocca] What should he do if he 1s arming to succeed 
himself” 


{Mastella] Weil. first he should demonstrate that he 1s 
not inextncably tied to the government of technocrats 
and acknowledge that the time has come to hand over 
to the politicians. 


{La Racca] Resign, in other words’ 


[Mastella] Yes. resign it, parliament before a vote of no 
confidence 1s proposed. 


{La Rocca] Even assuming, for the sake of argumeni, 
that the prime munisier agrees to return to the reserves’ 
bench without any guarantee of heing able to play in the 
second half of the match. the fact remains that the CCD 
and Fim have different ideas regarding the outcome 
of the government crisis. The CCD. Buttighone, and 
Berluscom together are insisting on a broad-based 
executive, whereas AN is bent on an clection.. 


[Masteila] Let us say rather that we are working to reach 
an agreement. whereas Fins is merely retraming from 
working against one. 


[La Rocca] The things he has been saying in his 
latest interviews look more like an attempt to sabotage 
Berlusconi's endeavors 


[Masteila] Remember that Fim explained at the Freedom 
Pole summit that he had no intention whatsoever of 
placing his loyalty to the alliance in dou 
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{La Rocca] And was this what persuaded you to agree 
to triggering the crisis? That is one-zero in AN's favor. 
because the negotiations will be trickier now... 


(Mastella) Truc, the negotiations are trickier. On the 
other hand, if the PDS (Democratic Party of the Left) 
responds to our offer of a broad-based government while 
keeping open the possibility of going a June election, 
thea those who retort, “Why not hold one immediately?” 
have a point. Casini and | have no intention of acting 
as D’Alema’s henchmen. Be that as it may, we all 
emerged from the summit ir agreement on the end of 
the technocratic government, and on the continuation of 
Berlusconi's explorations as weil... 


{La Rocca] Sure, but the explorer has less and less time 
left. 


ITALY 17 


(Masteiia} Well, if the conditions for an understanding 
materialize, a pause for thought could be requested. Not 
two months, as the PDS would like, bul maybe a couple 
of weeks. 


(La Rocca} !n real terms, what do you actually mean by 
“conditions for an understanding~? 

(Mastella) An undertaking to open a constituent phase. 
{La Rocca] And should this undertaking fail to material- 


ize, will the Freedom Pole file a motion of no confidence 
in Dini? 


[Mastella}] The only thing we have decided on is that 
the Pole will move in unison. The ways and means all 
remain to be seen. 
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Perote’s ‘indiscretions’ with Libya Detailed 
BR2912120995 Madrid EL PAIS in Spanish 

29 Dec 95 pis 

[Article by Francisco Mercado and Santiago Cara: 
“Colonel Perote Offered Libya a Front Company for 
kts European Agents”) 

(FBIS Translated Text} Madrid — In December 1992, 
Colonel Juan Alberto Perote, former number two of the 


| 


ing system at the Libyan Embassy, as 
by this newspaper in September. 


ii 


3 
z 
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Pintor Rosale 
avenue in Madnd. Four persons were present af this 
dinner in December 1992: colonel and former CESID 
agent Perote; a member of the Libyan Exnbassy; a 
businessman who coliaborated with Perote: and his 
security chief. The first three sat at the same table, the 


about the details of the arrangement by the businessman. 
A witness told EL PAIS all the details of this meeting 
using a writien document and a tape recording. 


The meeting with the Libyan diplomat was handled by 
Perote hunself. During the dinner, the colonel and his 
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urea. At that time Perote was already heading the 


B 


$0-mullion-peseta 
Aresbank (with Libyan capital) to Euro Appraisal. Ini- 
tally, this transacuon enjoyed the support of the Libyan 
ambassador himself. 


Perote is well acquainted with the activities and person- 
nel of Arab embassies in Spain, not only because of his 
long experience in the secret service, but also because 


of his appointment as chief of Repsol's security depart- 








96EN0036B Helsinki HELSINGIN SANOMAT 
in Finnish 29 Nov 95 p6 


{Article by Jaakko Tahkolahu: “Transfer of Millions 
Across Russian Border Calls for Invesugation™} 


charge of a group of between sia and eight specialists 
concentrating on the task. “This kind of investment 
would certainly bring a tenfold return to the state.” 


of a campaiga, which according to plan would be con- 
ducted in all the EU countries in 1996. The reason is 


Ove Pich thought that the Commission is right in 
respecting the Danish no to Economk and Monetary 














“Most Danes mill have something to do with the curo 
anyway, even if Denmark says no. lt is therefore 
reasonable 0 provide information in Denmark as well. 


year's i i 
decision and emphasized that 11 1s navonal offices which 
decide how the campaign will be cared oul. 


Petersen Weats WEU Membership Talk To Stop 
BRO301 105796 Copenhagen BERLINGSKE TIDENDE 
in Danish 30 Dec 95 p 3 


[Report by Bent Winther: “Helveg: WEU Not Relevant 
for Us") 
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command systems, the integrated staff. No one dreams 
of duphcaung what NATO docs any more, Nich 
Helveg Petersen sad. 


Unchanged Policy 


“The heated debate on Danish membership musi te 
considered finished. Secunty policy m Europe will 
certanly be dehated at the EU's 1996 Intergovernmental 
Conference but the way tungs look now, there is 
nothing at all which could lead us to change our policy 
in this area. 


In the last few years the WEU has gradually become 
the European milla’ of NATO and will presumatly be 
responsible for so-called ‘soft security polxy assign- 
ments, .¢.. crisis Management and humanitanan and 
Peacekeemng operations 


Liberal Party Chairman Uffe Eliemann-Jensen 1s highly 
indignant about the foreagn minister's statemenu bul he 
agreed that i 1s now much clearer what role the WEU 
will get in the future. 


“The foreagn munister is burying his head in the sand 
to avosd a fuss at home. And it is very difficult for me 
to approve of this, because Hf is precisely the clarity 
we now have whah makes tt even nore abourd for 
Denmark to remain outside. Why shuuld we isolate 
ourselves from our alles. We are weakening our own 
position in NATO by assuming an attitude toward the 
WEU which no one understands and which we cannot 
even explain ourselves 


“Sof” Aaiguments 

The foreign munister mantaned that future potenual 
‘soft’ WEU assignments would typically mvolve East- 
ern European and other countries which ae not WEU 
members Uffe Eliemann Jensen rephod: “If Helveg Pe- 
tersen's amtmuon 1s to pul Denmuyk in a posiuon on par 
with that of the Eastern European countries, | wy good 


luck to hom. This is nothing more than an cacue to 
avon’ taking a positon on these issues here af hone ~ 


Geoverpment Hesitant oe Asytum to Krajine Serbs 
BRO40/ 131496 Copenhagen BERLINGSKE TIDENDE 
im Danish 3 Jan pt 


[Report by Sten Jensen: “Krajyna Serbs Will Not Get 
Asylum in Denmart | 


(FBIS Transiated Text) Expelled Serts who apply for 
asylum through the Danish Embassy in Belgrade have 
heen refused The United Navoas clasmed thai they are 
not in danger in Seria Denmark bebeved that they do 


At need protecuon outside the region 
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minister himecif met with Akis Tsokhatzopoulos, he 
asked the latter to meet again next week to discuss 
politics. (pessage omitted) 

Most of the Executive Bureau's members, including 
comtesters Akis Tsokhatzopoulos and Yerasimos Arse- 
ais, support this solution, which refers to an agreement 
with the prime minister. Where will this lead? It may 
lead to the prime minister's resignation and to the elec 
tion of a successor by the Parliamentary Group or to 
an extraordinary meeting, if this is the prime minister's 
wish. 

We must note, however, that Simitis and Kharalam- 


the other choice may lead to a splitting of the party 
to early elections. [passage omitted) 
The Executive Bureau's decision is, in short, the pro- 


posal submitted in writing by Evangelos Venizelos, who 
is also a professor of Constitutional Law. (passage omit- 


of Ge 
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will meet on 20 and 21 January, will mark the final reso- 
bution to the political problem created because of Prime 
Minister Andreas Papandreou's prolonged illness. The 
same assembly will also decide on whether to hold a 
conference. The date for convening the Parliamentary 
Group will be decided by its presidium and the Execu- 
tive Bureau. 


The party's secretary Konstandinos Skandhalidhis, who 
read the political decision, admitted that a serious politi- 
cal problem has been created. He stressed, however, thai 
the solution will be given only by PASOK. He described 
the no-confidence motion, that the New Democracy is 
going to submit, as a provocation to which the PASOK 
parliamentary force is going to reply. 


The Executive Bureau will meet again tomorrow to 
discuss the political developments. 


Today at Kharilaos Trikoupis street [PASOK offices], 
the party's secretary Konstandincs Skandhalidhis will 
of yesierday’s decision by the Executive Bureau thai 
cooperation with the party's leading cadres and deputies 
aimed at securing PASOK’'s coordinated course. 














{PBIS Translated Text] The High Election Council has 
announced the final results of the 20th parliamentary 
held on 24 December. Accordingly, the Wel- 
received 21.38 percent of the votes and 158 
the True Path Party received 19.18 percent of 
and 
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In accordance with the Constitution, the Turkish Grand 
National Assembly [TGNA] will convene on 8 January 
and launch the 20th session of parliament. The new 


deputies will be sworn in during the 8 January TGNA 


Motherland Party [ANAP} leader Mesut Yilmaz, to say 
that she wants to meet him to discuss the establishment 
of a sew government and economic issues. The mecung 
is to be held in the next few days. 

ANAP leader Yilmaz held a mecting with Muhsin 
Yazicioglu, who was elected Sivas deputy after the 


with ANAP before the elections. 
In a statement after the meeting, ANAP deputy icader 
Imren Aykut said that Yilmaz and Yazicioglu held 


TA0301190896 Ankara TRT Television Network 


TURKEY 2s 


Yilmaz was replying to reporters’ questions following 
an ANAP chairmanship council meeting. He said that 
is pany bs seeing 8 seseneite solution to Gs ere 
lishment cf a government, and thai for this, everyone 
must do his or her share. He said that a solution cannot 
be reached if only ANAP tries, adding: | call on ev- 
eryone. Ultimately, a common solution must be found 
stati ie Mepaiiice, eli aiaedaan ana ee 
issue as we do, then | believe that the problem can be 
resolved. 
Yilmaz said that Prime Minister Ciller called him on the 
telephone, asking to meci him to discuss both economic 
issues and the establishment of a government. The 
ANAP leader said that he would be pleased to meet 
with the prime minister. 
Yilmaz said that ANAP is the party thal comes up 
with the largest number of solutions and proposals in 
connection with the establishment of a government. The 
other parties must do the same, he said, adding that there 
is a need for especially Tansu Ciller to come up with 
new proposals. He added that there can be conciliation 
where the proposals intersect. 


Yilmaz was asked to comment on reports that if the 
Welfare Party establishes a coalition with the ANAP, 


then the ANAP party program will be implemented. 
Yilmaz replied that he cannot say anything about the 


period of time, we think that this might be the best 
sobution for Turkey. fend recording) 
DYP’s Gotham Alleges No Precondition for Ciller 


TA0301 194396 Ankara TRT Television Network 
in Turkish 1800 GMT 3 Jan 9 
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“Naughty Mes, whom Ozal threw out the door: You 
are an honest kid. 1 would have made use of you in one 
corner, but I have only limited room.” 


“The parties that imitate the devil's order: The Just 
Order will drive all of you into the sea. March on™ 


After 24 December, the Hodja softened up. His caustic 
remarks turned as sweet as baklava. Turns out, the 
Hodja loves the other parties very much. He would want 
very much to work with them to solve the country’s 
problems. His press conferences of yesterday and the 
day before were so sweet they could not be ingested. 


Of course, we do not condemn that. After all, who can 
top them in adulation? 


Esbekan's press conference yesterday can be summa- 
rized as follows: 


“Esteemed Madam Ciller: Let us save the country 
together. This has to be done through collaboration. Let 
us form a coalition right away. 


“My dear brother Mesut Yilmaz, whom | have always 
valued: What was said before the elections cannot be 
considered as being said now.” 

“Esteemed parties of my country: We will solve all the 
problems together. March on'~ 

Here we need to underscore how much of a democrat 
Erbakan is. 


The editorial in MILLI GAZETE, the official press 
organ of the RP, also contained boundless thoughts on 
























TURKEY 27 





he may even try a minority government. Sitting in the 


prime minister's chair even without winning a vote of 
confidence must be very important for the RP, at least 





against this beckgrouad according to the 

of the two sides, “positive.” The Ecevit we know prob- 
ably told Yilmaz the following af the negotiating table: 
“Whea you reach an accord with the DYP [True Path 
Party) aad get to the poist of forming a government, 
we will sot be the party that will block it. If there is a 
need for our support we will provide it, reserving 
coaditicas.” 
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After mecting with Ecevit, Yilmaz met with Ciller. The 
electorate wove its wed, and the two leaders were forced 
to see it. 


Before that meeting Ciller consulted with Baykal over 
the phoae. Ciller’s favorite is her former partner. 


We can summarize the quest to form a government as 












Any early clections that may be held in the aftermath of 
a failed ANA-SOL [Left}-YOL government may make 
the RP a source of hope for larger groups of voters. 


The election period passed with “snarling.” Now the 
goldea word is “compromise.” 

The voter brought the center-right “into line” at the 
ballot box. Now it seems it is a question of “consent.” 
It is sow time to find a name for the new prime minister. 
We need someone named “Tansut [Tansu+Mesut}.~ 


Elections ‘Full-Scale Rout’ for Left Parties 


96ES0031C istanbul CUMHURIYET in Turkish 
28 Dec 95 p 3 


[Article in the column “Quest” by Toktamis Ates: “The 
Status of the ‘Lefi'"] 


{FBIS Translated Text) The general ciections for parlia- 


a time when all of Europe is beginning to “rediscover” 
the “left” we need to explain why there is an opposite 
tread unfolding in Turkey. 


First, | would like to focus very briefly on HADEP. Al- 
though I am very opposed to that party's general stance, 
it is sad that HADEP has remained outside the parlia- 
mem. They could have performed the function of an 


interlocutor” on the Southeastern problem. Moreover 
the exclusion from parliament of groups that “favor di 
alogue™ with respect to that problein will strengthen the 
haad of those who favor war, and it is obvious that this 
will not help anyone. 

However, that situation has brought to the surface 
another astonishing fact: the weakness of political 
support for HADEP, within the framework of the “labor, 
peace, aad freedom bloc,” in metropolitan 
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limited and it will find it very difficult to defend itself. 
The fact that the possibility of a war in the region has 


immgavion . 
sands of kilometers long, have changed the geographic 
structure of the region. The area will be a key factor 
in a war. More water will be allowed into the canals (' 
cause them to overflow in the event of a war so that the 
area can be turned into a swamp, which will slow down 
the Syrian military vehicles. In fact, they will sink in 
the mud and will not be able to mancuver. 


The geographical changes in the region also will affect 
the Turkish ground forces. So the Air Force units will 


be very active in a possible war. 


The scenario indicates that Turkey will win the war and 
concludes that Syria risking a war with Turkey under 
the existing conditions is a “remote possibility 


Gevernment increases Arms, Troops ia Cyprus 
NO0301164796 Istanbul HURRIVET in Turkish 
31 Dec 9S p 18 


[Report by Selin Caglayan: “Number of Turkish Troops 
in Cyprus Increased” | 


{[FBIS Translated Text} Ankara—Turkcy has signifi- 
cantly increased the sumber of its troops and fire power 
ia Cyprus. ht has been reported that Turkey reacted to 
the Greek Cypriot arms purchases by dispatching rein- 
forcements and arms to Cyprus to strengthen its military 
preseace oe the island during the pasi six months Mean- 
while, it has been learned that Turkey has modernized 
arms end military units based on the island New radar 
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measures will be taken against the initiatives made by 
the Greek-Greek Cypriot front to strengthen its military 
position in the island.” It has beea reported that Ankara 


(Received via Internet) 
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